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This information is being provided by the Board of Regents (“Board”) of the Texas Tech University
System (“University System”) in compliance with the contractual undertaking (“Undertaking”) to provide
annual reports of financial information and operating data, as required by Rule 15c2-12 (“Rule”) of the
Securities and Exchange Commission, regarding each issue of the Board’s outstanding Parity Obligations issued
since 1996 (“Issues”).

This Annual Report contains financial information and operating data with respect to the University
System. Information in this Annual Report has been compiled from the University System’s records and other
sources which are believed by the Board to be reliable. This report is provided in satisfaction of the Board’s
Undertaking, and contains information prescribed by the Rule. The Board does not make any warranty
concerning the usefulness of such information to a decision to invest in, hold, or sell bonds, notes, or other
obligations payable, in whole or in part, from the sources pledged for the payment of the Issues. Information
agreed to be provided by the Board may be reported in full text herein, or may be incorporated by reference to
certain other publicly available documents. The Board is required by the Undertaking to provide information
annually by a date not more than 180 days following the close of its fiscal year, for as long as any of the Issues
are outstanding.

General Overview

The Texas Tech University System is comp20( h)10(09)10(d)18(9)ancentor
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Texas Tech University Health Sciences Center (“TTUHSC”) has an enrollment of over 4,500 students in
its five schools of Medicine, Nursing, School of Allied Health Sciences, Pharmacy and Biomedical Sciences.
The Lubbock campus serves as the administrative hub for the Health Sciences Center, with regional campuses
located in Abilene, Amarillo, the Permian Basin (Odessa/Midland), and the Dallas/Fort Worth metroplex. Once
a regional campus, TTUHSC at El Paso is now a separate component institution of the University System. See
below.

The Texas Tech Physician Associates (“TTPA”), a non-profit medical practice comprised of faculty and
staff from the Texas Tech University Health Sciences Center, serves more than 250,000 patients annually in
108-county area stretching from Texas Panhandle south to the Permian Basin and west into New Mexico. TTPA
provides a direct teaching base for the students enrolled at TTUHSC with clinics.

Since 1989, TTUHSC provided medical services to the Texas State Prisons. In 1993, TTUHSC formally
partnered with the Texas Department of Criminal Justice (“TDCJ”) and the University of Texas Medical Branch
(“UTMB”) at Galveston in providing comprehensive correctional managed health care services to more than
32,000 adult offenders in Texas state prisons. TTUHSC serves the prisons located in West Texas where as
UTMB serves East Texas. Full funding for these services is appropriated bi-annually through the State
Legislature Budget process. These services from TTUHSC are accredited by the American Correctional
Association (ACA).

Angelo State University, based in San Angelo, was established in 1928 as San Angelo College; in 1965
new legislation was passed to create Angelo State College. ASU’s campus covers more than 268 acres and
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Set forth below reflects a portion of all Parity Obligations identified as Tuition Revenue Bonds (TRB).
For more information, s
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The two aforementioned tables include all Angelo State University debt that has been issued as part of
the University System Revenue Financing System. Prior to September 1, 2007, Angelo State was under the
Texas State University System umbrella. The University System is in agreement with Texas State System on
which portion of Angelo State’s debt outstanding is considered Texas State System’s obligation and Angelo
State is to continue to mak
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Enrollment

Set forth below is the fall semester headcount and full-time equivalent enrollment at Texas Tech
University System for each of the last five fall semesters:
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Admissions and Matriculation

Set forth below is the information relating to admissions and matriculation for Texas Tech University
System for the general academic institutions (other than Texas Tech University Health Sciences Center) for
each of the last five fall semesters:

Admissions and Matriculation Information

2009 % 2010 % 2011 % 2012 % 2013 %
Freshman:
Applications Submitted 19,466 100.0 19,486 100.0 20,656 100.0 20,639 100.0 21,922 100.0
Applications Accepted 14,051 72.2 14,700 75.4 14498 70.2 14,445 70.0 14925 68.1
Matriculation 6,060 43.1 6,335 43.1 5921 40.8 5,966 41.3 6,005 40.2
Matriculation from
outside state 458 7.6 505 8.0 576 9.7 663 11.1 325 5.4
Transfers:
Applications Submitted 5,314 100.0 5,399 100.0 5,493 100.0 5,264 100.0 5,625 100.0
Applications Accepted 4,312 81.1 4,387 81.3 4,420 80.5 4,347 82.6 4523 80.4
Matriculation 2,909 67.5 2,914 66.4 2,936 66.4 2,963 68.2 3,119 69.0
Matriculation from
outside state 219 7.5 239 8.2 254 8.7 291 9.8 274 8.8
Graduates:
Applications Submitted 7,259 100.0 6,807 100.0 6,112 100.0 6,083 100.0 5,303 100.0
Applications Accepted 3,938 54.2 3,240 47.6 2,728 446 2,803 46.1 2,804 529
Matriculation 1,752 445 1,823 56.3 1679 615 1,742 62.1 1,758 62.7
Matriculation from
outside state 411 235 423 23.2 317 18.9 453 26.0 583 33.2

Financial Statements

The University System is an agency of the State and its financial records reflect compliance with
applicable State statutes and regulations. The fiscal year of the State and the University System begins on
September 1 of each year. Annually, an unaudited financial report dated as of August 31, is prepared for the
University System no later than November 20 and then delivered to the Governor and the State Comptroller of
Public Accounts. The State in turn issues an audited Comprehensive Annual Financial Report (CAFR), prepared
in accordance with generally accepted accounting principles, encompassing all activities generally considered
part of the State. The State Auditor’s Office annually audits the general-purpose activities of the State and
contracts with an outside firm to audit certain portions in compliance with federal audit procedures. Both the
State Auditor and contracted auditing firm each express an opinion of the CAFR. However, neither the State
Auditor nor the contracted auditing firm express opinions on the financial reports of individual agencies and/or
member units, including the University System. Therefore, no independent audit of the University System is
required.

[Remainder of this page intentional left blank]
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Set forth below reflects the condensed statement of net position of the University System as of August

31, 2009 through 2013.

Assets:
Current Assets

Capital Assets, Net

Condensed Statement of Net Position
as of August 31
(in thousands)

Restated
2009 2010 2011 2012 2013
$768,321 $723,306 $727,951 $771,009 $772,567

1,130,108 1,236,086 1,25.32re
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Non-operating Revenues (Expenses)
Legislative Revenue
Federal Grants and Contracts

Federal Grants Pass T hroughs

State Grants Pass-T hroughs from Other State Agencies

Private Gifts Pledged

Private Gifts

Investment Income

Investment Income: Pledged

Interest Expense on Capital Asset Financing

Loss on Sale and Disposal of Capital Assets

Net Increase (Decrease) in Fair Value of Investments

Other Non-operating Revenues (Expenses)

2010

379,596
42,827
18,485

6,108
49,829
47,794

7,869

(23,282)
(6,717)
31,595

4,805

2011

384,305
47,661
8,341
47,442
4,641
40,699
8,606
(21,468)
(2,171)
36,885
19,202

$

Restated
2012

373,528
45,246
2

4,011
60,698
9,749
10,191
(24,016)
(1,118)
20,344
9,663

2013

$ 355,250
41,132
45
13,908
43,919
45,211
15,321
(24,707)
(2,067)
29,496
7,152
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Tuition and Fees

Each component institution that grants degrees charges tuition and fees as set by the State Legislature
and the Board under Chapters 54 and 55 of the Texas Education Code. Tuition charges are comprised of “State
Mandated Tuition” and “Board Designated Tuition.” Mandatory fees comprise charges of certain activities and
services utilized by all students. Each component institution charges various types of fees and in various
amounts.
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Set forth below is a table showing the State Mandated Tuition, Board Designated Tuition, Board
Authorized Tuition, mandatory fees, and the amount set aside for financial assistance to resident and non-
resident students by each institution, excluding the Health Sciences Center, for the 2013-14 academic year

based on 15 semester credit hours per semester for undergraduate students, 12 semester credit hours per
semester for graduate students.

Texas Tech University
Tuition and Fees
Academic Year 2013-2014

State Board Board Total Financial
Mandated Designated Authorized Mandatory Tuition & Assistance
Tuition Tuition Tuition Fees Fees Set Aside

Resident Undergrad (15 hrs)
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Set forth below is a table showing the State Mandated Tuition, Board Designated Tuition, Board
Authorized Tuition, mandatory fees, and the amount set aside for financial assistance for full-time resident and
non-resident students at the Health Sciences Center.

M.D. Resident
Yearl-2

Year 3

Year 4
M.D. Non-Resident

Yearl-2
Year 3

Year 4

Graduate Students

Resident (24 SCH)

Health Sciences Center
Tuition and Fees
Academic Year 2013-2014

State Board Board Total Financial
Mandated Designhated Authorized Mandatory Tuition Assistance
Tuition Tuition Tuition Fees and Fees Set-Aside
$6,550.00 $7,500.00 $2,131.90 $16,181.90 $1,877.98
$6,550.00 $7,500.00 $2,071.90 $16,121.90 $1,877.98
$6,550.00 $7,500.00 $1,821.90 $15,871.90 $1,877.98
$19,650.00 $7,500.00 $2,131.90 $29,281.90 $1,746.98
$19,650.00 $7,500.00 $2,071.90 $29,221.90 $1,746.98
$19,650.00 $7,500.00 $1,821.90 $28,971.90 $1,746.98
$1,200.00 $1,920.00 $1,477.40 $4,597.40
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Cont’d State Board Board Total Financial
Mandated Designated Authorized Mandatory Tuition Assistance
Tuition Tuition Tuition Fees and Fees Set-Aside
Undergraduate Level - Non-
Resident
Year 1 (34 SCH) $13,736.00 $4,250.00 - $2,033.40 $20,019.40
Year 2 (33 SCH) $13,332.00  $4,125.00 - $2,003.40 $19,460.40 $791.01
Graduate Level - Resident
Year 1 (24 SCH) $1,200.00 $3,000.00 $1,200.00 $1,583.40  $6,983.40
Year 2 (18 SCH) $900.00  $2,250.00 $900.00 $1,163.40 $5,213.40 $348.30
Graduate Level - Non-Resident
Year 1 (24 SCH) $9,696.00 $3,000.00 $1,200.00 $1,583.40 $15,479.40
Year 2 (18 SCH) $7,272.00  $2,550.00 $900.00 $1,163.40 $11,585.40 $431.46
Pharmacy - Resident
Year 1 (41 SCH) $2,050.00  $7,175.00 $4,100.00 $2,378.40 $15,703.40 $1,100.85
Year 2 (38 SCH) $1,900.00  $6,650.00 $3,800.00 $2,348.40 $14,698.40  $1,020.30
Year 3 (38 SCH) $1,900.00 $TTO1Tf
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Federal Sponsored Research Expenditures

Set forth below is University System’s Federal sponsored research expenditures of the most recent five
Fiscal Years.

Texas Tech University System
2009-2013 Federally Sponsored Research Expenditures
(In Thousands)

Federal Sources 2009 2010 2011 2012 2013
USDA $4,606 $5,964 $3,653 $2,826  $3,079
Dept. of Commerce - - 90 246 427
Dept. of Health and Human Services 9814 23,954 13,781 13,310 12,652
Dept. of Defense 8,634 11,341 6,783 3,682 6,541
Dept. of Education 2,372 - 639 1,247 3,308
Dept. of Energy - 3,940 3,426 2,353 2,427
Dept. of the Interior - - 783 956 971

Dept. of Transportation -
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The Short/Intermediate Term Investment Fund

The Investment Policy Statement was amended to allow external investment managers to invest a
portion of the fund. The new policy was approved at the March 2012 Board meeting and the new changes were
strategically phased-in beginning in May 2012
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The Long-Term Investment Fund. The LTIF is a unitized pooled investment fund created by the Board
for the collective investment of certain eligible endowment funds (and certain institutional funds treated as
endowments) of the University System. To qualify for investment in the LTIF, endowment funds must be
under the sole control of the Board and must not have donor imposed restrictions that prevent investment in
equity securities or corporate debt, or prevent the expenditure of net realized appreciation. Endowment funds
not meeting these requirements are invested in the SITIF or, if instructed by the donor, managed and
safeguarded in their original form. The LTIF is managed by unaffiliated investment managers selected by the
Board upon the recommendation of the Investment Advisory Committee.

Set forth below is the asset allocation of the Long Term Investment Fund (LTIF) managed by the Board
and Assets held outside of the LTIF for the ASU and Carr Foundation Investments as of August 31, 2013.

Asset Allocation for the Long Term Investment Fund
(in Thousands)

Allocation
Description Percentage Market Value
Equities 38.06% $335,600
Fixed Income 8.07% 71,117
Alternative Assets 52.34% 461,573
Cash and Cash Equivalents 1.53% 13,460
Total 100.00% $881,750

Allocation of Assets held outside of LTIF for ASU & Carr Foundation
(in Thousands)

Allocation
Description Percentage Market Value
Mineral Rights 20.43% $6,838
Corporate Bonds 0.00% 1
Cash and Cash Equivalents 79.57% 26,635
Total 100.00%
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